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This article outlines theoretical and scientific views on increasing the 

efficiency of local budget revenues. Also, based on data from recent years, 

local budget revenues were analyzed by region. In particular, a study was 

conducted to analyze tax revenues of the local budget. In particular, 

scientifically and practically substantiated proposals and recommendations 

have been developed to improve the efficiency of local budget revenues. 
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INTRODUCTION 

In the world, measures are being implemented to further increase the level of tax 

collection, to ensure a stable income from tax revenues of local budgets. In the member 

states of the Organization for Economic Co-operation and Development (OICD), "the 

share of tax revenues of local budgets in GDP is 15.2 percent in Sweden, 12.0 percent in 

Denmark, 7.4 percent in Japan, 2.1 percent in Belgium, 1 percent in the Czech Republic, 

7 percent, -1.3 percent in Austria, -1.0 percent in Greece" [1]. Increasing the income of 

local budgets and ensuring their stability and achieving financial independence of local 

budgets require improvement of tax revenues. In the development of the world economy, 

attention is being paid to scientific research aimed at ensuring comprehensive and 

balanced development of regions, rational use of natural raw materials, production and 

labor potential of regions, and consistently increasing the standard of living and well-

being of the population. Large-scale studies are being carried out to ensure the stability 

of local budgets' incomes and to create an effective mechanism for regulating local 

budgets' incomes. In these researches, the issues of effective regional tax policy formation 

at the current stage of economic development are gaining relevance. 

Literature review.  
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ncreasing the efficiency of local budget revenues can be found in the scientific 

works of foreign scientists A. Smith, D. Ricardo, U. Petty, D. Wildasin, U. Outs, R. 

Musgrave, F. Hayek. 

Conceptual basis of regulation of revenues of local budgets by CIS scientists A. 

Babich, L. Goncharenko, V. Panskov, V. Pushkareva, I. Mayburov, N.Milyakov, 

V.Rodionova, M.Romanovskiy, T.Tkacheva, D.Chernik, T.Yutkina in scientific research. 

Some aspects of the study of increasing the effectiveness of local budget revenues 

are based on the opinion of local economists, in particular A. Islamkulov, "local budget 

revenues are considered as the result of the distribution of the value of the gross domestic 

product among the participants of the production process, on the one hand, and on the 

other hand, they are the value that serves to form a locally important monetary fund" [ 2]. 

According to A. Khairiddinov, "the stability of local budgets' income bases is 

called the ability to provide continuous financing of budgetary measures within the 

framework of a separate local administrative area, which consists of fixed and regulatory 

revenues of a certain proportion" [3]. The author analyzed the factors affecting the 

stability of local budgets, dividing them into direct and indirect groups. 

According to Sh.Musalimov, "the income potential of local budgets in a broad 

sense is the sum of the maximum available resources of the local budgets of the region" 

[4]. 

According to T. Tkacheva, one of the foreign scientists, "on the basis of the 

comprehensive improvement of the budget at the regional level, it will be necessary to 

form a regional budget map of the financial resources involved for the socio-economic 

development of the region, to use new means of assessing the effectiveness of spending 

budget funds on the socio-economic development of the region" [5]. 

According to G.Morunova, "the main distinguishing feature of modern municipal 

funds is mainly related to the fact that they are represented by local budgets, and the term 

"municipal finance" should be understood as a set of monetary relations for the formation 

and spending of funds at the disposal of local authorities"[6]. 

According to Sokhranennye D. Nekhaychuk, Yu. Nekhaychuk, "local budget 

revenues as an important component of the financial basis of the activities of local self-

governing bodies are redistribution of funds within a certain administrative-territorial unit 

in favor of certain groups of the population, economic sectors, as a means of regulating 

their development, social- is the main determining criterion of stability of economic 

processes and balanced development of society" [7]. 

The main focus of the above economists is on issues such as formation and 

stability of local budget revenues, strengthening of their revenue bases, expansion of local 

budget revenue sources and, on this basis, ensuring the financial independence of local 

government bodies. 

Regulating local budget revenues and ensuring their stability depends on 

economic and legal factors, and one group of economists considers these factors as factors 

of increasing the authority and responsibility of local authorities, and one group of 

https://economic.silkroad-science.com/index.php/IJEIRC
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scientists considers ways to achieve financial stability by increasing the revenues of local 

budgets, and another and group economists recognize that it can be ensured by achieving 

a balance between income and expenditure. 

According to H. Qabulov, "timely fulfillment of the requirements of the reforms 

implemented to ensure the financial stability of the regions is the main condition for the 

effective activity of local authorities." According to the author, "the existence of a number 

of problems in the formation of local budgets requires the development of 

recommendations for increasing the financial stability of local budgets, in particular, for 

strengthening their income base"[8]. 

According to U. Orokov, it is necessary to "increase the interest of local state 

authorities in the expansion of the revenue base of local budgets, formation of additional 

sources of income and determination of reserves"[9]. 

According to some economists, "the decentralization of the budgets of the budget 

system is related to the implementation of a number of measures aimed at ensuring the 

balance between different levels of management bodies regarding the powers of budget 

revenues and the obligations of budget expenditures"[10]. 

According to S. Chepek and O. Chepek, "the main aspect of filling the local 

budget to the maximum and effective use of existing financial resources is to increase the 

revenue part of the local budget and ensure the financial independence of the local 

government" [11]. The authors emphasize the importance of strengthening the results-

oriented principles of medium-term planning and budgeting, accepting the demand for 

further decentralization of the budget system and ensuring true budget independence, as 

well as effective control over budgets at all levels and their transparency, in order to 

develop local budgets and improve their rational use.. 

 

METHODS 

Analysis and approach, logical and structural analysis, grouping and 

generalization, induction and deduction, expert assessment and forecasting, mutual and 

comparative comparison methods were used in the research work. 
 

RESULT AND DISCUSSION 

If we analyze the process of formation of incomes of local budgets and the 

dynamics of changes in recent years in the cross-section of regions of the country, we can 

see that these incomes have changed regularly in the analyzed years (Table 1). 
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Table 1 

Dynamics of changes in local budget revenues   , in billion soums 

 Name of regions 2015  2016 2017  2018  2019  2020  2021  

1. Qoraqalpog’iston 

Respublikasi 
716,7 949,5 1292,2 2241,1 2953,3 2743,9 1869,2 

2. Andijon viloyati 928,3 1051,1 1264,8 1709,0 2624,6 2105,9 2418,5 

3. Buxoro viloyati 1098,6 1194,8 1335,6 1383,0 2409,5 1782,9 2374,1 

4. Jizzax viloyati 396,2 478,6 715,4 948,3 1240,9 1058,0 1460,4 

5. Qashqadaryo viloyati 1587,7 1765,0 1786,6 2341,1 3783,9 2468,8 2722,1 

6. Navoiy viloyati 655,6 776,3 745,3 1217,1 1877,8 1540,9 1948,9 

7. Namangan viloyati 753,7 843,0 1032,1 1360,0 2237,8 1763,0 2297,0 

8 Samarqand viloyati 1082,4 1304,6 1557,3 1970,8 2567,2 2385,6 3154,7 

9. Surxondaryo viloyati 720,0 823,3 1030,3 1378,3 1844,9 1605,7 1993,2 

10. Sirdaryo viloyati 377,2 460,9 568,5 710,2 816,7 716,5 881,6 

11. Toshkent viloyati 1632,3 1817,7 1775,0 1949,3 3721,5 2395,5 3734,1 

12. Farg’ona viloyati 1681,1 1780,1 2110,9 1833,2 3836,1 2677,3 3665,1 

13. Xorazm viloyati 683,9 731,5 881,4 1106,3 1467,3 1302,7 1743,1 

14. Toshkent shahri 2151,0 2326,2 2440,9 2796,4 3752,8 3156,3 4911,4 

Jami 14464,7 16302,6 18536,3 22944,3 35134,2 27702,9 35173,4 

 

From the data of Table 1, we can see that in the analyzed years, the incomes of 

the local budgets of the regions had a tendency to increase. 

In 2015, the implementation of local budget revenues amounted to 14,464.7 

billion soums, in 2016 to 16,302.6 billion soums, and in 2017 to 18,536.3 billion soums. 

By 2018, the actual income of local budgets amounted to 22,944.3 billion soums, and the 

plan indicators were fulfilled by 124.3%. As a result of the changes made to the forecast 

indicators approved for 2018 during the year, i.e. in the I-IV quarters, the annual forecast 

revenues were reduced by 308.3 billion soums in 3 regions, and increased by the same 

amount in 4 regions, that is, they were redistributed by regions. In particular, the annual 

forecast indicators of income were reduced to 170.3 billion soums in Bukhara region, 

95.0 billion soums in Tashkent city and 43.0 billion soums in the Republic of 

Karakalpakstan. Also, 68.0 billion soums in Tashkent region, 37.1 billion soums in 

Surkhandarya region, 24.4 billion soums in Namangan region, 17.0 billion soums in 

Jizzakh region, and 161.8 billion soums on receipts under the control of the State Tax 

Committee increased. 

By 2019, the implementation of local budget revenues amounted to 35,134.2 

billion soums, and the plan indicators were fulfilled by 117.7%. 

Paragraph 34, subparagraph d of the Decision of the President of the Republic of 

Uzbekistan No. PQ-4086 dated December 26, 2018, redistribution of the missing amount 

of expenses to the Councils of People's Deputies of the Republic of Karakalpakstan, the 

regions and the Councils of People's Deputies of the Republic of Karakalpakstan, and the 

https://economic.silkroad-science.com/index.php/IJEIRC
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surplus income formed in the planning of the budgets of individual districts and cities 

between the budget levels authorized. 

In 2019, in accordance with the decisions of regional Councils of People's 

Deputies and local authorities, 60.0 billion soums were allocated in Navoi region, 26.0 

billion soums in Samarkand region, 42.8 billion soums in Surkhandarya region, 60.0 

billion soums in Tashkent region, Tashkent city Revenues and expenses of local budgets 

were increased by equal amounts to 73.9 billion soums. In 2020, the revenues of local 

budgets actually amounted to 27,702.9 billion soums, and in 2021, they amounted to 

35,173.4 billion soums. 

Discussion.  The formation of the income of local budgets at the expense of taxes 

distributed between the budgets of the budget system is expressed by the lack of the 

possibility of financing their expenses at the expense of taxes and other incomes, which 

are the combined incomes of local budgets. 

In our opinion, without denying the problems in the existing tax system, the high 

level of influence of the state on the economy through administrative means limits the 

possibilities of economic development. Especially in the conditions of sharp differences 

in the level of development of the regions of the country, if taxes do not become the main 

means of regulation, this may lead to an increasing number of problems in this regard. 

The republic has enough experience and conditions to form a full market 

mechanism. Based on this, it is advisable to continue the reforms aimed at further 

reducing the state intervention in the economy and to implement the state intervention in 

the economy primarily on the basis of the tax mechanism. 

It is known that the financial stability of economic entities ensures continuity of 

state budget revenues. For this reason, it is appropriate to form such a rational mechanism 

between the activities of economic entities and the state, which should reflect the interests 

of the state budget and the interests of economic entities. First of all, this can be achieved 

only by keeping the tax burden and other means of influencing the activities of economic 

entities at the standard level. In the conditions of the market economy, the need for a 

certain level of state intervention in the economy does not always allow these standards 

to be followed. 

There are sectors of the economy in which investing in these sectors does not 

bring enough benefits to the owners of the investment. In such cases, there is a need for 

the state to intervene in the economy and regulate it through the influence of the state 

budget - finance, more precisely, through taxes, that is, by reducing the level of taxation 

or financing these sectors, giving subsidies or investing, etc. In this case, the state tries to 

influence demand or supply, foreign trade turnover, inflation, consumption, and 

investment in the necessary direction through means of management. 

Regulatory taxes should be fixed for 5 years on the basis of uniform, stable 

standards, which will have a positive effect on eliminating oversight and increasing the 

interest of local government authorities in tax collection and expanding the tax base. 

https://economic.silkroad-science.com/index.php/IJEIRC
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Based on the experience of developed countries, giving local budgets the right to 

borrow in domestic and foreign markets and expanding their activities in the financial 

markets, in our opinion, is a convenient and effective way to expand the resource base of 

local budgets. 

Differences in the natural, economic, and social conditions of the regions of our 

country limit the possibilities of local budgets. 

 

CONCLUSION 

Revenues from taxes assigned to local budgets do not have a significant impact on the 

revenues of local budgets. In our opinion, this is related not only to the lack of full use of 

the possibilities of introducing taxes attached to local budgets, but also to the practice 

used in regulating the income of local budgets. In order to increase the revenues of local 

budgets and strengthen their financial stability, local councils should be empowered to 

allocate and direct revenues. By distributing taxes and other types of income and inter-

budgetary transfers allocated to local budgets at the appropriate level, local councils will 

create an opportunity to ensure the financial independence of local budgets. The share of 

legal entities in the income from property and land taxes, which are considered as the 

accumulated income of local budgets, is high, which in turn means that most of the 

income from these taxes collected in districts and cities is directed to the higher budget, 

which affects the stability of the income of local budgets of districts and cities. is doing. 

Therefore, it will be possible to ensure the stability of the income of local budgets based 

on the transfer of revenues from property taxes and land taxes to the local budgets of 

districts and cities. 
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