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INTRODUCTION

In judicial practice, the role of a lawyer in resolving disputes is not limited to the
development of a lawsuit or defense strategy. The lawyer must also consider the
possibilities of reaching a settlement agreement - a solution that best serves the interests
of the principal. This norm sees the lawyer not only as a participant in the legal process,
but also as an initiator of peaceful resolution of disputes. A settlement agreement is a
written agreement of the parties to resolve the dispute, based on mutual consent [1]. The
main task of a lawyer is to protect the interests of the principal to the highest degree. This
protection may not always be expressed in continuing the process or winning, but in
proposing an agreement that provides the most favorable outcome for the principal. In
many cases, economic litigation, if it lasts a long time, can have a negative impact not
only on the court, but also on business entities, as follows:
a) the longer the legal proceedings last, the more financial losses the business entity will
incur,
b) the lower its business reputation,
c) the severance of ties with contractual partners.

Therefore, the lawyer's initiative to propose a settlement agreement is not only a
legal but also an economically sound decision. For example, reducing court costs,
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maintaining cooperation in the goods and services market, strengthening investor

confidence - these are the positive aspects of a settlement proposed by a lawyer.

In court practice, the lawyer's role as the initiator of a settlement agreement is
based on the following principles:

1. Procedural economy - a settlement agreement provides a more convenient solution for
the parties in terms of time and cost.

2. Realistic balance of interests - the lawyer seeks to reach a reasonable agreement with
the opposing party, while protecting the interests of the principal.

3. Pursuit of a fair solution - the final decision of the court may sometimes not fully
satisfy the parties, but a settlement agreement is based on the mutual consent of the
parties, which provides a result closer to the principle of justice.

The Rules of Professional Ethics of Lawyers, approved by the Chamber of
Advocates of the Republic of Uzbekistan, state that a lawyer has an obligation to “seek
the most favorable solutions” in protecting the interests of his client. This means that if
there is a possibility of a quick and reasonable settlement of a protracted dispute in court
through a settlement, the lawyer must propose this in consultation with the client.

According to the University of Chicago Law School, there are three main roles of
a lawyer in the relationship with a principal: advisor, negotiator, and settlement guide
[2]. They argue that the lawyer should be “a person who guides the principal in his
decision-making process, especially in providing complete information about the
settlement agreement.” According to this approach, the lawyer’s professional skills are
manifested not only in procedural actions, but also in the art of compromise. Moreover,
in arbitration practice, the lawyer's initiative for settlement is even more important. In
the journal Arbitration International, R. G. Allemann emphasizes that "lawyers should
promote settlement mechanisms that serve to restore trust between the parties, rather
than escalating disputes" [3]. In his opinion, the biggest problem in international
arbitration is the slowness of the settlement process. Therefore, it is necessary for lawyers
to develop a culture of preparing the parties for negotiations, directing them towards a
"fair settlement". = A 2024 year analysis by the international law firm Dentons
concluded that “while arbitrators play an active role in facilitating settlement in
arbitration, lawyers should act as strategic managers of the process.” According to this
view, the lawyer’s role is not simply to make a proposal, but to develop an effective
settlement strategy, that is, to create a legal model that ensures the client’s economic
stability [4]. Statistically, 68% of the 123 cases listed for full consideration at the London
Commercial Court between October 2022 and September 2023 were resolved before
trial. This figure is even higher at the London County Commercial Court and the
Admiralty Court (78%) [5]. At the same time, when proposing a settlement, the lawyer
must strictly adhere to the following criteria: the settlement agreement must not be
contrary to the interests of the client; there must be no secret or informal negotiations
with the other party; the agreement submitted to the court must comply with the law and
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ethical standards. Otherwise, such a settlement initiative may be considered a violation
of the ethics of the lawyer.

The Code of Conduct for European Lawyers dates back to 28 October 1988. It has
been revised three times; the most recent revision occurred during the plenary session in
Oporto on 19 May 2006. This text is obligatory for all Member States: all attorneys who
are part of the legal associations of these nations (regardless of whether
these associations are full, associate, or observer members of the CCBE) must adhere to
the Code during their cross-border operations in the European Union, the European
Economic Area, and the  Swiss Confederation,as well asinassociate and
observer nations [6]. In both the US and UK legal practices, lawyers are required to
recommend a settlement agreement before or during the litigation process. These
experiences show that a lawyer's initiative to reach a settlement is an integral part of his
professionalism and ethics.

RESEARCH METHOD

In this regard, we will analyze the court decision of the Tashkent City Court of
the appellate instance of the Economic Cases Board in case No. 4-1001-2204/11702
involving the participation of lawyer A. Umirzakov, representing “Gentle Comfort” LLC,
and lawyer B. Yigitaliyev, representing “UFHH-biznes” LLC. Given that both the
plaintiff and the defendant are lawyers, it can be assumed that the dispute between the
parties is complex [7]. However, a prudent lawyer should seek a way to effectively use
alternative dispute resolution methods and inform the confidant about this. The court
decision states that the representatives of the plaintiff and defendant filed a petition
requesting the submission and approval of the settlement agreement in connection with
the signing of a mutual agreement on the dispute between the parties, and in this regard,
the cancellation of the ruling of the court of first instance dated December 20, 2022 on
taking measures to secure the claim related to the dispute. The judicial panel, after
reviewing the presented settlement agreement along with the case files, deemed it
essential to approve the settlement agreement reached by the parties for the following
reasons. In line with Article 130 of the Code of Civil Procedure of the Republic of
Uzbekistan, the court is obligated to facilitate the parties' agreement and aid them in
settling the dispute throughout all phases of economic court proceedings. In cases where
both parties are represented by lawyers, the disagreement was settled through a mutual
agreement while the appeal was being reviewed. In paragraph 12 of the Resolution of the
Plenum of the Supreme Economic Court of the Republic of Uzbekistan No. 204, dated
December 18, 2009, it is mentioned that while reviewing the terms of a settlement
agreement, the court must ascertain the genuine intent of the parties to reach a settlement
and conclude the proceedings, verify their adherence to legal requirements in forming
the settlement agreement, and ensure that the agreement is later enforced on the same
basis as judicial documents. According to Part 1 of Article 132 of the Code of Civil
Procedure, a settlement agreement must be written and signed by the parties or their
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representatives, provided there is a power of attorney issued as per the stipulations of
Article 63 of the Code of Civil Procedure, which explicitly grants the authority to finalize
a settlement agreement. This power of attorney will be appended to the settlement
agreement and incorporated in the case files. A settlement agreement plays an important
role in the activities of a lawyer, as it allows protecting the interests of the principal,
saving time and money, and resolving disputes peacefully. The settlement agreement,
which was signed with the initiative and assistance of attorney A. Umirzakov,
representative of “Gentle Comfort” LLC, attorney B. Yigitaliyev, representative of
“UFHH-biznes” LLC, and with the support of the court, was beneficial to both business
entities, lawyers, and the court. The reason is that if the entrepreneurs had not signed this
agreement, the case would have continued to be considered in cassation, re-cassation or
audit instances, at the expense of material resources and time. Thanks to the lawyers'
intelligent approach to this situation, their deliberate avoidance of prolonging the trial,
and their far-sighted strategy, the trial was a success for both parties. Most importantly,
the Tashkent City Court, with the support of the Economic Affairs Panel, and the
conditions created by it, led to the effective resolution of the case. We can say that this is
an achievement of both the court and the judge. Importantly, the settlement agreement
approved by the court has the force of an executive document. Thus, the lawyer
participates as the initiator, mediator and legal guarantor of the settlement agreement.

In insolvency cases, the parties may also resolve the dispute by concluding a
settlement agreement. Article 161 of the Law of the Republic of Uzbekistan “On
Insolvency” stipulates that the debtor and creditors have the right to conclude a
settlement agreement at any stage of the court’s consideration of the insolvency case [8].
The creditors” meeting makes the decision to finalize a settlement agreement on behalf of
the creditors. The settlement agreement is finalized on behalf of the debtor by the debtor's
sole proprietor or the debtor's manager, external administrator, liquidator, or financial
manager, as appropriate. The finalization of a settlement agreement in an insolvency case
varies from that in other legal disputes in several ways. Specifically, the court may
approve the conclusion of a settlement agreement in an insolvency case once it has met
the criteria for court costs, expenses tied to paying court administrators' fees, ongoing
utility and operational costs, insurance expenses for the debtor’s property, as well as
claims for current payment duties of the debtor that emerged after the insolvency
proceeding began, along with claims for damages to a citizen’s life or health and payment
documents that ensure funds for wage payments.

The current Law "On Insolvency" establishes all the legal bases for restoring the
solvency of a debtor enterprise. If, as a result of the implementation of a correctly selected
business plan and targeted plans for the restoration of activities, obligations to creditors
are fully fulfilled, the law serves as a comprehensive legal guarantee for the resolution of
the dispute by concluding a settlement agreement in such a case.

The results of the study show that the participation of a lawyer in the process of
concluding a settlement agreement is an important institutional factor in ensuring the
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stability and legitimacy of legal relations. A lawyer plays an important role not only as a
representative representing the legal interests of the parties, but also as a subject that
enhances legal culture and improves mechanisms for pre-trial resolution of disputes.

RESULTS AND DISCUSSION
Results

Turning to our national legislation, according to statistics on applications for the
enforcement of judicial documents considered in economic courts of the Republic of
Uzbekistan, the number of settlements concluded by lawyers in the first half of 2025
amounted to 717 [9]. It is clear from this that cases related to the conclusion of settlements
by lawyers are becoming increasingly common in judicial practice.

According to Article 63 of the Economic Procedural Code of the Republic of
Uzbekistan, a lawyer's authority, referred to as a representative, includes the ability to
finalize a settlement agreement, an agreement for the mediation process, or a mediative
agreement [10]. Furthermore, as stated in Chapter 16 of this Code, titled Conciliation
Procedures, and Article 131, the parties have the option to settle a disagreement by
reaching a settlement agreement or a mediation agreement. A settlement agreement or a
mediation agreement can be reached in any circumstance during the litigation process.
The parties can reach a settlement agreement at any point during economic litigation and
while executing a judicial document, and they can finalize a mediative agreement in the
court of first instance before the court adjourns to a separate room (deliberation room)
for issuing a judicial document. A settlement agreement is regarded as finalized once it
receives court approval.

In paragraph 4 of the Resolution of the Plenum of the Supreme Economic Court of
the Republic of Uzbekistan No. 204 dated December 18, 2009 “On certain issues related
to the application of procedural law norms in the approval of a settlement agreement by
economic courts”, it is specified that the execution phase of a judicial act is recognized as
the phase following the delivery of a writ of execution resulting from a judicial act [11].
Authorization of a settlement agreement reached by individuals involved in the case
before the judicial decision takes legal effect is prohibited. The court denies the approval
of a settlement agreement submitted before the judicial act takes effect. The Plenum's
Resolution establishes that the approval of a conditionally concluded settlement
agreement is impossible.

In accordance with Part 1 of Article 132 of the Economic Procedural Code of the
Republic of Uzbekistan, a settlement agreement shall be drawn up in writing and signed
by the parties or their representatives, provided that they have a power of attorney issued
in accordance with the requirements of Article 63 of the Code, which specifically provides
for the authority to conclude a settlement agreement. Such a power of attorney shall be
attached to the settlement agreement and included in the case documents.

The court handling the case will address the matter of approving the settlement
agreement in a court session. The individuals involved in the case will be informed of the
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date and location of the court session as outlined in Article 127 of this Code. The inability
of individuals properly informed of the time and location of the court session to attend
shall not hinder the evaluation of the settlement agreement's approval. The court will
render a decision on the approval of the settlement agreement, which will signify the end
of the proceedings. If the settlement agreement is reached during the execution of a
judicial act, it must be presented to the court of first instance that handled the case for
approval. The matter of approving the settlement agreement reached during the
execution phase shall be addressed within fifteen days from the submission date of the
settlement agreement to the court, following the procedures set out in Parts One and Two
of this Article.

Discussion

The conclusion of the ruling on approval of the settlement agreement must
indicate the following: 1) the terms of the settlement agreement; 2) the conclusion on
approval of the settlement agreement; 3) the distribution of court costs; 4) information on
the termination of the proceedings.

The conclusion of the decision of the court of appeal or cassation or review instance
on approval of the settlement agreement, in addition to the information provided for in
Part Six of this Article, must contain an instruction on the cancellation of all previously
adopted judicial acts on the case. The persons who concluded the settlement agreement
shall voluntarily execute it in the manner and within the time limits provided for in this
agreement.

In this context, F. Anorov, the judge of the Samarkand Regional Court, states that
not adhering to the obligations outlined in the settlement agreement between the parties
results in legal ramifications [12]. If the settlement agreement lacks a clause regarding the
allocation of court costs, the court will address this matter through the standard
procedure upon approving the settlement agreement. In Article 133, it must be stated in
the conclusion of the ruling concerning the approval of the Settlement Agreement: 3)
allocation of court expenses. In this instance, it must be noted that a lack of consensus
between the parties regarding the allocation of court expenses does not serve as grounds
for rejecting the settlement agreement. In this instance, the court will address the matter
of allocating court costs according to the stipulations of Article 118 of the Economic
Procedure Code.

Logically continuing the opinion of a practicing lawyer, the chairman of the
Chimboy Interdistrict Economic Court B. Bekmurodov believes that failure to fulfill
obligations stipulated by the settlement agreement between the parties entails legal
consequences [13]. Therefore, the settlement agreement must specify the terms and
conditions for the fulfillment of obligations, and the settlement agreement may also
contain provisions on the defendant's delayed or partial fulfillment of obligations, waiver
of the right to claim in favor of another person, full or partial waiver of debt (non-
payment) or recognition of debt, distribution of court costs, and other conditions that do
not contradict the law [14][15].

International Journal of Business, Law and Political Science 622



The Role of Lawyer in The Conclusion of a Settlement Agreement in Economic Courts

CONCLUSION
Fundamental Finding : This study establishes that settlement agreements

facilitated by lawyers generally comply with legal standards and effectively minimize
future disputes, with lawyers” expertise in legal analysis and risk identification serving
as a foundation for the validity and enforceability of such agreements. Implication :
Strengthening the normative and professional role of lawyers in the settlement process
can enhance the credibility of the advocacy profession, reinforce legal culture, and
expand protections for citizens’ rights within economic dispute resolution. Limitation :
However, the study is limited by its reliance on doctrinal analysis and case-based
interpretation, without empirical measurement of settlement outcomes or comparative
cross-jurisdictional data. Future Research : Subsequent studies should incorporate
empirical evaluations, practitioner interviews, and comparative legal analysis to better
understand how lawyer involvement shapes settlement efficiency and to develop more
robust models for optimizing lawyer-led dispute resolution.
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